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Independent Auditor's Report

Board of Directors
People Incorporated of Virginia and Affiliates
Abingdon, Virginia

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of People Incorporated of Virginia and Affiliates ("People
Inc."), a nonprofit organization, which comprise the consolidated statement of financial position as of
June 30, 2024, and the related consolidated statements of activities, functional expenses, and cash flows for the
year then ended, and the related notes to the consolidated financial statements.

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position
of People Incorporated of Virginia and Affiliates as of June 30, 2024, and the changes in their net assets and their
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America (''GAAP'').

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America ("GAAS") and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are required to be independent of People Incorporated of Virginia and Affiliates and to meet our
other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions. The financial statements of People Incorporated Housing Group, Inc. and Subsidiaries were not audited
in accordance with Government Auditing Standards. 

Adjustments to Prior Period Financial Statements

As discussed in Note 23 to the consolidated financial statements, People Incorporated of Virginia and Affiliates
has adjusted their 2023 consolidated financial statements to correct prior year reporting errors. Our opinion is
not modified with respect to this matter.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with GAAP, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error. 
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In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about People Incorporated of
Virginia and Affiliates' ability to continue as a going concern within one year after the date the financial
statements are available to be issued.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the consolidated financial statements. 

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the consolidated
financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of People Incorporated of Virginia and Affiliates’ internal control. Accordingly, no such
opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the consolidated financial
statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about People Incorporated of Virginia and Affiliates' ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control–related matters that
we identified during the audit.
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Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements as a 
whole.  The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal 
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, and the consolidating schedule of financial position and consolidating schedule of activities are 
presented for purposes of additional analysis and are not a required part of the consolidated financial 
statements. Such information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the consolidated financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the consolidated financial 
statements and certain additional procedures, including comparing and reconciling such information directly to 
the underlying accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves, and other additional procedures in accordance with GAAS. In our 
opinion, the supplementary information is fairly stated in all materiality respects in relation to the consolidated 
financial statements as a whole. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 28, 2025 on our 
consideration of People Incorporated of Virginia and Affiliates' internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
People Incorporated of Virginia and Affiliates' internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering 
People Incorporated of Virginia and Affiliates' internal control over financial reporting and compliance. 

Wipfli LLP

Madison, Wisconsin
March 28, 2025
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People Incorporated of Virginia and Affiliates
Consolidated Statement of Financial Position

As of June 30, 2024

ASSETS

Current assets:
Cash and cash equivalents $ 7,301,040
Grants receivable 3,332,285
Accounts receivable, net of allowance for credit losses of $133,246 534,497
Interest receivable 88,077
Inventory 54,866
Prepaid expenses and other assets 552,164
Notes receivable, net of current portion 1,079,077

Total current assets 12,942,006

Other assets:
Restricted cash 12,260,822
Right of use operating lease assets 274,147

Total other assets 12,534,969

Property and equipment, net 107,197,144

Long-term assets:
Notes receivable, net of allowance for credit losses of $764,544 and current portion 4,127,534

Total long term assets 4,127,534

TOTAL ASSETS $ 136,801,653
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People Incorporated of Virginia and Affiliates
Consolidated Statement of Financial Position (Continued)

As of June 30, 2024

Total current liabilities:
Notes payable, current portion $ 445,234
Mortgages payable, current portion 838,360
Operating lease liability, current portion 79,009
Accounts payable 1,442,944
Accrued payroll and related expenses 2,255,262
Security deposits and tenant payable 581,174
Accrued interest 328,490
Refundable advances 1,534,203

Total current liabilities 7,504,676

Long-term liabilities:
Notes payable, net of current portion 3,656,404
Mortgages payable, net of current portion 47,873,933
Operating lease liability, net of current portion 196,028
Due to funding source 3,309,509

Total long-term liabilities 55,035,874

Total liabilities 62,540,550

Net assets:
Without donor restrictions:

Undesignated 41,161,084
Noncontrolling interest 27,324,866
Board designated - Reserve fund 2,829,828

Total net assets without donor restrictions 71,315,778
Net assets with donor restrictions 2,945,325

Total net assets 74,261,103

TOTAL LIABILITIES AND NET ASSETS $ 136,801,653

See accompanying notes to consolidated financial statements.
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People Incorporated of Virginia and Affiliates
Consolidated Statement of Activities

Year Ended June 30, 2024

Without
Donor

Restrictions
With Donor
Restrictions Total

Support and revenue:
Grant revenue $ - $ 18,584,067 $ 18,584,067
New Market Tax Credit revenue 922,179 - 922,179
Closing fees 53,099 - 53,099
Contributions 101,973 - 101,973
Interest income 540,024 98,394 638,418
Rental income 8,207,642 - 8,207,642
Fee for service 203,396 - 203,396
Interest subsidy 570,751 - 570,751
Loss on sale of property and equipment (205,164) - (205,164)
Other income 308,163 - 308,163
Non-cash contributions 369,263 - 369,263
Net assets released from restriction 18,489,811 (18,489,811) -

Total support and revenue 29,561,137 192,650 29,753,787

Expenses:
Program Services:

Community Services 2,301,686 - 2,301,686
Community Economic Development 2,193,004 - 2,193,004
Children and Family Services 7,635,021 - 7,635,021
Housing 13,967,069 - 13,967,069
Workforce Development 2,241,326 - 2,241,326

Support Services:
Management and general 5,252,140 - 5,252,140
Fundraising 492,163 - 492,163

Total expenses 34,082,409 - 34,082,409

Changes in net assets (4,521,272) 192,650 (4,328,622)

Capital contributions 2,856,898 - 2,856,898

Net assets, beginning of year, as previously stated 64,283,362 6,236,117 70,519,479
Prior period adjustments 8,300,810 (3,483,442) 4,817,368

Net assets, beginning of year, as restated 72,584,172 2,752,675 75,336,847

Cumulative effect of change in accounting standard 395,980 - 395,980

Net assets, end of year $ 71,315,778 $ 2,945,325 $ 74,261,103

See accompanying notes to consolidated financial statements.
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People Incorporated of Virginia and Affiliates

Consolidated Statement of Functional Expenses

Community Children & Total
Community Economic Family Workforce Program Management

Services Development Services Housing Development Services and General Fundraising Total

Salaries and wages 1,204,906$ 587,056$   4,385,802$ 2,638,546$   760,969$   9,577,279$   1,631,425$    325,723$    11,534,427$ 
Fringe benefits 372,917 197,045 1,301,022 835,711 199,722 2,906,417 419,517 89,334 3,415,268 
Travel 84,647 37,404 182,634 162,132 84,541 551,358 113,511 16,423 681,292 
Material and supplies 105,191 31,297 717,317 774,031 177,678 1,805,514 154,493 5,908 1,965,915 
Contractual 39,239 282,511 27,734 0 247,578 597,062 794,351 38,479 1,429,892 
Maintenance 60,242 19,104 190,491 115,967 30,756 416,560 118,509 1,781 536,850 
Occupancy 74,779 166,388 207,135 1,754,800 28,755 2,231,857 243,164 5,270 2,480,291 
Insurance 18,400 5,822 97,365 634,805 35,800 792,192 295,611 1,219 1,089,022 
Interest 0 46,351 0 1,822,589 0 1,868,940 107,757 0  1,976,697 
Bad debts 0 788,052 0 131,089 0 919,141 186,773 0  1,105,914 
Dues and licenses 5,978 0 15,039 89,660 733  111,410 38,564 369 150,343 
Participant support costs 70,879 0 169,605 1,074,184 565,463 1,880,131 8,143 16 1,888,290 
Other 136,003 31,974 13,720 213,790 59,320 454,807 0 87 454,894 
Depreciation and amortization 29,664 0 59,867 3,716,633 50,011 3,856,175 1,140,322 7,554 5,004,051 
In-kind expenses 98,841 0 267,290 3,132  0 369,263 0 0  369,263 

Total Expenses 2,301,686$ 2,193,004$   7,635,021$ 13,967,069$ 2,241,326$   28,338,106$ 5,252,140$    492,163$    34,082,409$ 

Year Ended June 30, 2024

See accompanying notes to consolidated financial statements.
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People Incorporated of Virginia and Affiliates
Consolidated Statement of Cash Flows

Year Ended June 30, 2024

Change in cash, cash equivalents, and restricted cash:
Cash flows from operating activities:

Change in net assets $ (4,328,622)

Adjustments to reconcile change in net assets to cash flows from operating activities:
Loan loss provision 1,105,914
Depreciation and amortization 5,004,051
Non-cash lease expense 101,113
Amortization of debt issuance costs 94,906
Loss on sale of property and equipment 205,164

Changes in operating assets and liabilities:
Grants receivable (554,204)
Accounts receivable, net 201,959
Interest receivable 25,966
Inventory 11,309
Prepaid expenses and other assets 240,738
Accounts payable (457,749)
Operating lease liability (94,209)
Accrued payroll and related expenses 135,555
Accrued interest (129,886)
Security deposits and tenant payable (1,068,625)
Refundable advances 251,003
Due to funding source 3,150,000

Total adjustments 8,223,005

Net cash flows from operating activities 3,894,383

Cash flows from investing activities:
Proceeds from sale of property and equipment 529,630
Issuance of notes receivable (1,904,418)
Collection of notes receivable 1,339,786
Purchases of property and equipment (1,076,356)
Capital contributions 2,856,898

Net cash flows from investing activities 1,745,540

Cash flows from financing activities:
Due to funding source (633,393)
Proceeds from issuance of notes and mortgages payable 3,075,195
Principal payments on notes and mortgages payable (5,659,793)

Net cash flows from financing activities (3,217,991)
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People Incorporated of Virginia and Affiliates
Consolidated Statement of Cash Flows (Continued)

Year Ended June 30, 2024

Net changes in cash, cash equivalents, and restricted cash 2,421,932

Cash, cash equivalents, and restricted cash beginning of year 17,139,930

Cash, cash equivalents, and restricted cash end of year $ 19,561,862

Reconciliation of cash, cash equivalents, and restricted cash:
    Cash and cash equivalents $ 7,301,040
    Restricted cash 12,260,822

Total cash, cash equivalents, and restricted cash $ 19,561,862

Supplemental schedule of noncash investing activities:
Purchases of property and equipment included in accounts payable at year-end $ 1,006,900

Supplemental schedule of other cash and non-cash activities:
Interest paid $ 1,881,791
Right of use operating lease asset obtained in exchange for new operating lease liability $ 44,715

See accompanying notes to consolidated financial statements.
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People Incorporated of Virginia and Affiliates
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies

Nature of Operations

People Incorporated of Virginia and Affiliates (PINC or People Inc.), is a Virginia non-profit corporation organized
in 1964. Its purpose is to utilize public monies awarded for the good of the community through its various
programs.

During the fiscal year ended June 30, 2024, People Inc. received approximately 63% of its total revenue from
federal, state, and local government sources and 27% of its total revenue from rental income earned through
subsidiaries of People Incorporated Housing Group, Inc.

People Incorporated Financial Services (PIFS) was organized as a non-profit corporation in 2000. PIFS is a certified
Community Development Financial Institution that offers micro and small business loans, business training and
technical assistance, consumer loans in low-income, primarily rural communities in Virginia, and equity-attracting
New Market Tax Credits in low-income, primarily rural, communities in the Southeast United States. 

People Incorporated Housing Group, Inc. (PIHG), is a Virginia not-for-profit organization. PIHG was organized as a
non-profit corporation in 2004 to provide quality, affordable housing to low-income individuals. Its purpose is to
utilize public monies awarded for the good of the community through its programs.

PIHG is the general partner for and holds a .009% ownership interest in the following entities:

Abingdon Green, LLC Abingdon Terrace Apartments, LLC
Abingdon Village Apartments, LLC Clinch View Manor Apartments, LLC
Jonesville Manor, LLC Norton Green, LLC
Pulaski Village, LLC Spruce Hill Apartments, LLC
Tom's Brook Apartments, LLC West Lance Apartments, LLC

The following entities are wholly owned subsidiaries of PIHG, where the entities are the general partner for and
hold a .009% ownership interest in the follow Low-Income Housing Tax Credit (LIHTC):

Wholly Owned Subsidiary LIHTC Entity
Brunswick Management, LLC Brunswick Manor Apartments, LLC
Culpeper Crossing Management, LLC Culpeper Crossing, LLC
Dante Crossings Apartments Management, LLC Dante Crossings, LLC
Deskins Apartments, LLC Buchanan County Housing LP
Essex Manor Management, LLC Essex Manor Apartments, LLC
Luray Meadows Management, LLC Luray Meadows, LLC
Mill Point Apartments, Inc White's Mill Point, LP
Millview Management, LLC Millview Apartments, LLC
Pennington Gap Management, LLC Pennington Gap Apartments, LLC
Rock School Management, Inc Riverside Place Apartments, LLC
Sweetbriar Apartments Management, Inc Sweetbriar, LP
Sweetbriar II Apartments Management, LLC Sweetbriar II Apartments, LLC
Vista Apartments Management, Inc Valley Vista Apartments, LLC
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People Incorporated of Virginia and Affiliates
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Nature of Operations (Continued)

PIHG holds a 100% ownership interest in TNRD MM, LLC; TNRD MM, LLC holds a .009% ownership interest in
TNRD Portfolio, LLC as a general partner. TNRD Portfolio, LLC owns 100% of the following LIHTC properties
located in Tennessee:

Baileyton Terrace Owner, LLC Greeneville Owner, LLC
Jamestown Village Owner, LLC Mountain City Manor, LLC
Newport Village Owner, LLC Tazewell Village Owner, LLC

Lightfoot Apartments, LLC (Lightfoot) and White's Mill Point II, LLC (WMPII) are wholly owned subsidiaries of
PIHG. The purpose of these subsidiaries is to invest in low-income housing tax credit projects to assist low- to
moderate-income families and seniors with affordable housing. Lightfoot and WMPII are the general partners in
the Lightfoot Apartments, LP and White's Mill Point II, LP partnerships, respectively, where unrelated partners
hold the limited partner interest and have substantive participating rights in the partnerships during the
construction phase, resulting in these limited partnerships not being consolidated during the year ended June 30,
2024. These limited partnerships will be consolidated when construction is completed and People Incorporated
Housing Group has the option of first refusal to acquire the LIHTC and has determined that it appears to be
prudent and feasible that they will exercise that option at the end of the compliance period.

During the year ended June 30, 2024, and effective as of December 31, 2023, PINC acquired the limited
partnership interest of the following LIHTC entities:

Abingdon Green, LLC Norton Green, LLC
Pulaski Village, LLC Sweetbriar, LP

After these acquisitions, PIHG was the .009% general member/partner and People Inc. was the 99.991% limited
member/partner.  These entities were previously consolidated with PIHG; therefore, these were not treated as
acquisitions during the year ended June 30, 2024.  

No consideration was exchanged as part of the acquisition of limited partnership interests during the year ended
June 30, 2024. 

The investments in the underlying LIHTC's have been consolidated in accordance with the consolidation guidance
contained in Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) No. 2017-02,  Not-
for-Profit Entities - Consolidation (Subtopic 958-810):  Clarifying When a Not-for-Profit Entity That Is a General
Partner or Limited Partner Should Consolidate a For-Profit Limited Partnership or Similar Entity. 

Basis of Presentation

The accompanying consolidated financial statements of People Inc. are prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United States of America (GAAP). 
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People Incorporated of Virginia and Affiliates
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Basis of Consolidation

The consolidated financial statements include People Incorporated of Virginia and all of its wholly owned
subsidiaries listed above.  The partnerships for which the wholly owned subsidiary has a general partner interest
and management has determined that it is prudent and feasible to exercise the option to acquire the partnership
when the investor exits has also been consolidated in accordance with the consolidation guidance in ASU 2017-
02.  All material inter-entity transactions and accounts are eliminated in consolidation.  Collectively, the entities
are referred to as "People Inc."

Classification of Net Assets

Net assets, revenue, gains, and losses are classified based on the existence or absence of donor or grantor-
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows :  

Net assets without donor restrictions: Net assets available for use in general operations and not subject to donor
(or certain grantor) restrictions.

Net assets without donor restrictions – board designated: Net assets may be designated for specific purposes by
the board of directors. The board of directors has designated, from net assets without donor restrictions, a
reserve fund.

Net assets without donor restrictions – non-controlling interest : Net assets attributable to noncontrolling
interest represent the equity interest of outside owners in the consolidated Low Income Housing Tax Credit
(LIHTC) Partnerships. These interests are reported as separate components of People Inc.'s net assets.

Net assets with donor restrictions: Net assets subject to donor or certain grantor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time or
other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released when a restriction
expires, that is, when the stipulated time has elapsed, when the stipulated purpose for which the resource was
restricted has been fulfilled, or both. 

Use of Estimates

The preparation of the accompanying consolidated financial statements in accordance with GAAP requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results may differ from those estimates.

Cash and Cash Equivalents

For purposes of reporting cash flows, People Inc. considers all highly liquid debt instruments purchased with an
original maturity of three months or less to be cash equivalents.

17



People Incorporated of Virginia and Affiliates
Notes to Consolidated Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)

Inventory

Inventory consists of materials and supplies held for use in the Weatherization program . Inventory is stated at
the lower of cost (first-in, first-out method) or net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business, less reasonably predicted costs of completion, disposal, and
transportation.

Accounts Receivable

Beginning July 1, 2023, the carrying amount of accounts receivable is reduced by an allowance that reflects
management's best estimate of the current expected credit losses.  The estimate of the allowance for credit
losses is based on an analysis of historical loss experience, current receivables aging, and management's
assessment of current conditions and expected changes during a reasonable and supportable forecast period.
People Inc. uses an aging method to estimate allowances for credit losses.  Management assesses collectability by
pooling receivables with similar risk characteristics and evaluates receivables individually when specific customer
balances no longer share those risk characteristics. The allowance for credit losses was $133,246 as of
June 30, 2024. Subsequent recoveries, if any, are reported as charge off recovery income on the consolidated
statement of activities.

Change in Accounting Principle - CECL

Accounting Standards Update (ASU) No. 2016-13, Measurement of Credit Losses on Financial Instruments,
requires People Inc. to present financial assets measured at amortized cost (including accounts receivables) at the
net amount expected to be collected over their remaining contractual lives.  Estimated credit losses are based on
relevant information about historical experience, current conditions, and reasonable and supportable forecasts
that affect the collectability of the reported amounts. 

People Inc. adopted ASU No. 2016-13 on July 1, 2023.  The cumulative effect adjustment at July 1, 2023 was
$395,980.  Results for the year ended June 30, 2024, are presented under Accounting Standards Codification
(ASC) 326 while prior period amounts continue to be reported in accordance with previously applicable GAAP. 
See Allowance for Credit Losses and Accounts Receivable policy disclosures for changes to accounting policies.

Notes Receivable

PIFS underwrites and processes loan applications, processes funding, and holds and services the loan in the
portfolio. Terms and rates vary depending upon the borrower's capital requirements and management's
assessment of risk. Allowance for credit losses are based on management's review of portfolio performance.
Notes are secured by the borrower's collateral.
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Note 1: Summary of Significant Accounting Policies (Continued)

Notes Receivable (Continued)

Management has the intent and ability to hold all loans for the foreseeable future or until maturity or pay-off.
Management has reported the loans at their outstanding unpaid principal balances adjusted for charge-offs and
the allowance for credit losses. Interest income is accrued on the unpaid principal balance. Loan origination fees,
net of certain direct origination costs, are recognized as income or expense when received or incurred since
capitalization of these fees or costs would not have a significant impact on the financial statements.

At such time when a loan is determined to be past due, the interest-bearing loans can be placed on nonaccrual
status. The determination of past due loans for purposes of placing on nonaccrual status is made on a case-by-
case basis. Interest accrued, but not collected for loans that are placed on nonaccrual status, is reversed against
interest income. The interest on these loans is accounted for on the cash-basis or cost-recovery method, until
qualifying for return to accrual. Loans are returned to accrual status when all the principal and interest amounts
contractually due are brought current and future payments are reasonably assured.

Allowance for Credit Losses

Effective July 1, 2023, PIFS uses a current expected credit loss (“CECL”) model to estimate the allowance for
credit losses on loans.  The CECL model considers historical loss rates and other qualitative adjustments, as well
as a new forward-looking component that considers reasonable and supportable forecasts over the expected life
of each loan.  To develop the allowance for credit losses estimate under CECL, PIFS segments the loan portfolio
into loan pools based on loan type and similar credit risk elements and adjusts for forecasted macro-level
economic conditions and other anticipated changes in credit quality; and determines qualitative adjustments
based on factors and conditions unique to the Organization's loan portfolios.  Management evaluates
substantially all collectively evaluated loans using the remaining life model.

Under the CECL model, loans that do not share similar risk characteristics with loans in their respective pools are
individually evaluated for expected credit losses and are excluded from the collectively evaluated loan credit loss
estimates.  Management individually evaluates its loans receivable for evidence of credit deterioration.  For loans
individually evaluated, a specific reserve is estimated based on either the fair value of the collateral (if applicable)
or the discounted value of expected future cash flows.  See Note 8 for more information.

The allowance for credit losses is a valuation allowance for probable incurred credit losses based on an evaluation
of the outstanding loans.  

Credit losses are charged against the allowance when management believes the collectability of the principal is
unlikely.  Subsequent recoveries, if any, are reported as charge-off recovery income on the consolidated
statement of activities. 
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Note 1: Summary of Significant Accounting Policies (Continued)

Allowance for Credit Losses (Continued)

A loan is considered impaired when, based on current information and events, it is probable that PIFS will be
unable to collect the scheduled payments of principal or interest when due according to the contractual terms of
the loan agreement.  Factors considered by management in determining impairment include payment status,
collateral value, and the probability of collecting scheduled principal and interest payments when due.  Loans that
experience insignificant payment delays and payment shortfalls generally are not classified as impaired.
Management determines the significance of payment delays and payment shortfalls on a case-by-case basis,
taking into consideration all of the circumstances surrounding the loan and the borrower, including the length of
the delay, the reasons for the delay, the borrower's prior payment record, and the amount of the shortfall in
relation to the amount owed. 

Impairment is measured on a loan-by-loan basis for loans by either the present value of expected future cash
flows discounted at the loan's effective interest rate, the loan's obtainable market price, or the fair value of the
collateral if the loan is collateral dependent.  A loan is considered to be collateral dependent when, based upon
management's assessment, the borrower is experiencing financial difficulty and repayment is expected to be
provided substantially through the operation or sale of the collateral.  For collateral dependent loans, expected
credit losses are based on the fair value of the collateral as of the date of the consolidated statement of financial
position, with consideration for estimated selling costs if satisfaction of the loan depends on the sale of collateral.
Business and consumer loans are generally secured by the related inventory, autos, or the business to which the
loans relate.

Property and Equipment

Property and equipment are capitalized at cost or, if donated, at fair value on the date of donation.  Depreciation
is computed using the straight-line method over the estimated useful life of the asset as noted below:

Buildings and building improvements 20 - 40 years
Equipment, vehicles,
     furniture and appliances  5  - 20 years

People Inc. capitalizes property and equipment with a value greater than or equal to $5,000 and a useful life of
greater than one year. 

Construction in progress is not depreciated until the project is completed and the related assets have been placed
in service.  The balance consists of buildings and building improvements in process at the end of the year.  
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Note 1: Summary of Significant Accounting Policies (Continued)

Property and Equipment (Continued)

Property and equipment purchased with grant funds are owned by People Inc. while used in the program for
which it was purchased or in other future authorized programs.  However, the various funding sources have a
reversionary interest in the property and equipment purchased with grant funds.  Its disposition, as well as the
ownership of any proceeds there from, is subject to funding source regulations.  The property and equipment
purchased with grant funds are normally restricted for use in specific programs operated by People Inc.  The net
book value of grant-funded property and equipment included on the consolidated statement of financial position
is $3,394,642 at June 30, 2024.

Lease Accounting

People Inc. is a lessee in multiple noncancelable operating leases.  If the contract provides People Inc. the right to
substantially all the economic benefits and the right to direct the use of the identified asset, it is considered to be
or contain a lease.  Right of use (ROU) assets and lease liabilities are recognized at the lease commencement date
based on the present value of the future lease payments over the expected lease term.  The ROU asset is also
adjusted for any lease prepayments made, lease incentives received, and initial direct costs incurred. 

The lease liability is initially and subsequently recognized based on the present value of its future lease payments.
Variable payments are included in the future lease payments when those variable payments depend on an index
or a rate.  Increases (decreases) to variable lease payments due to subsequent changes in an index or rate are
recorded as variable lease expense (income) in the future period in which they are incurred.  

The discount rate used is the implicit rate in the lease contract if it is readily determinable. People Inc. has elected
to use a risk-free rate for a term similar to the underlying lease as the discount rate if the implicit rate in the lease
contract is not readily determinable. 

The ROU asset for operating leases is subsequently measured throughout the lease term at the amount of the
remeasured lease liability (i.e., present value of the remaining lease payments), plus unamortized initial direct
costs, plus (minus) any prepaid (accrued) lease payments, less the unamortized balance of lease incentives
received, and any impairment recognized.  

For all underlying classes of assets, People Inc. has elected to not recognize ROU assets and lease liabilities for
short-term leases that have a lease term of 12 months or less at lease commencement and do not include an
option to purchase the underlying asset that People Inc. is reasonably certain to exercise. Leases containing
termination clauses in which either party may terminate the lease without cause and the notice period is less
than 12 months are deemed short-term leases with lease costs included in short-term lease expense.  People Inc.
recognizes short-term lease cost on a straight-line basis over the lease term. 
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Note 1: Summary of Significant Accounting Policies (Continued)

Income Tax Status

People Inc. is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. It is also
exempt from Virginia franchise or income tax. The wholly owned LLCs previously listed are single member LLCs
and, therefore, treated as disregarded entities for tax purposes.  The wholly owned corporations are taxable as
corporations and file returns for federal and state income tax purposes.

The low-income housing tax credit projects are treated as partnerships for income tax reporting.  In accordance
with the generally accepted method of presenting partnership financial statements, the financial statements of
the consolidated underlying affordable housing projects previously discussed do not include the assets and
liabilities of the partners, including their rights to the refunds on their share of the net loss of the partnership, nor
any provision for income tax refunds.

People Inc. is required to assess whether it is more likely than not that a tax position will be sustained upon
examination on the technical merits of the position assuming the taxing authority has full knowledge of all
information. If the tax position does not meet the more likely than not recognition threshold, the benefit of that
position is not recognized in the financial statements. People Inc. has determined there are no amounts to
record as assets or liabilities related to uncertain tax positions.

Revenue Recognition

Grant and Contributions Revenue 

Contributions, including promises to give, are considered conditional or unconditional, depending on the nature
and existence of any donor or grantor conditions. A contribution or promise to give contains a donor or grantor
condition when both of the following are present:

• An explicit identification of a barrier, that is more than trivial, that must be overcome before the revenue
can be earned and recognized
• An implicit right of return of assets transferred or a right of release of a donor or grantor’s obligation to
transfer assets promised, if the condition is not met

Conditional contributions are recognized when the barrier(s) to entitlement are overcome. Unconditional
contributions are recognized as revenue when received.

Unconditional contributions or conditional contributions in which the conditions have been substantially met or
explicitly waived by the donor are recorded as support with or without donor restrictions, depending on the
existence and nature of any donor restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the consolidated statement of activities as
net assets released from restrictions. 
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Note 1: Summary of Significant Accounting Policies (Continued)

Revenue Recognition (Continued)

Grant and Contributions Revenue (Continued)

Contributed property and equipment are recorded at fair value at the date of donation.  Contributions with donor
imposed stipulations regarding how long the contributed assets must be used are recorded as net assets with
donor restrictions; otherwise, the contributions are recorded as net assets without donor restrictions. 

Grants are either recorded as contributions or exchange transactions based on criteria contained in the grant
award.

A.    Grant Awards That Are Contributions

Grants that qualify as contributions are recorded as invoiced to the funding sources. Revenue is recognized in the
accounting period when the conditions in the award are satisfied. Amounts received in excess of expense or
assets acquisition is reflected as a refundable advance.

B.    Grant Awards That Are Exchange Transactions

Exchange transactions are reimbursed based on a predetermined rate for services performed in accordance with
the terms of the award. Revenue is recognized when control of the promised goods or services is transferred to
the customer (grantor) in an amount that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Amounts received in excess of recognized revenue are reflected as a
contract liability.

Rental Income

Rental income is from residential or commercial leases as well as leases for use of affordable housing property
that are operating leases. Rental income is recorded when due, generally upon the first day of each month.
Leases are for periods of up to one year, with rental payments due monthly.

Interest Subsidy

Interest subsidy is earned based on agreements between PIHG and Rural Housing Services, which reduces the
interest rate over the term of the loan. The interest subsidy is treated as income and interest expense.

Other Income

Other income includes fees for late payments, cleaning, damages, storage, parking, laundry facilities, and other
charges and is recorded when earned.
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Note 1: Summary of Significant Accounting Policies (Continued)

Contract Revenue

People Inc. recognized revenue from exchange transactions from contracts with customers for New Market Tax
Credit (NMTC) revenue and closing fees. These are exchange transactions that are bound by contracts or similar
arrangements and establishes a performance obligation approach to revenue recognition with a focus on the
transfer of control of promised goods or services to a customer. People Inc. reported the following exchange
transaction revenue in its consolidated statement of activities for the year ended June 30, 2024:

NMTC $ 922,179
Closing Fees 53,099
Fee for service - Childcare fees 203,396

Total $ 1,178,674

NMTC revenue and closing fees are recognized upon successful closing of the project and disbursement of loan
proceeds to the Qualified Active Low-Income Community Business. People Inc. considers the performance
obligation to be the successful closing of the project.

Childcare fees - People Inc. recognized revenues from childcare fees of $203,396 in 2024.  People Inc. offers
extended care before and after school at one location to families participating in its Head Start program.
Contract terms are established when parents enroll their child in the program using a childcare contract form.
Pricing is established based on the age of the child, hours needed per day, and if enrolled on a full-time or part-
time basis.  Families are responsible for paying for blocks of care in weekly increments and can cancel care with
two weeks' notice.  

People Inc. determined at June 30, 2024 that there were no services provided without a contract in place and,
therefore, has no expected adjustments to receivables and revenue. There were $158,026 in receivables from
contracts with customers at July 1, 2023 and $50,304 of such receivables as of June 30, 2024.

The following is an analysis of the timing of revenue recognized during the year ended June 30, 2024:

Revenue recognized at a point in time $ 1,178,674

Total $ 1,178,674

There are no contract assets or contract liabilities at July 1, 2023 and June 30, 2024.
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Note 1: Summary of Significant Accounting Policies (Continued)

Impairment of Long-Lived Assets

People Inc. reviews long-lived assets, including property and equipment and intangible assets, for impairment
whenever events or changes in business circumstances indicate that the carrying amount of an asset may not be
fully recoverable.  An impairment loss would be recognized when the estimated future cash flows from the use of
the asset and its fair value are less than the carrying amount of that asset.  People Inc. has not recognized any
impairment of long lived assets during 2024.

Deferred Financing Costs

Permanent loan costs related to issuance of long-term debt is amortized over the life of the related debt using
the straight-line method, which approximates the effective interest method.  Net deferred financing costs as of
June 30, 2024, was $1,148,347, with accumulated amortization of $486,290.  Amortization expense was $94,906
during 2024.

Tenant Security Deposits

People Inc. collects security deposits from each tenant to provide for costs incurred or unpaid rent when a tenant
vacates the apartment. The cash collected is kept separate from operating funds and interest is paid on the
security deposits in accordance with the lease agreement. Tenant security deposits of $529,070 at June 30, 2024
are included in security deposits and tenant payable on the consolidated statement of financial position.

Non-Cash Contributions

People Inc. has recorded non-cash contributions for supplies, facilities, and professional volunteer time and
services used in operation of programs in the consolidated statement of activities in accordance with a financial
accounting standards which requires only contributions of services received that create or enhance a nonfinancial
asset or require specialized skill by the individual possessing those skills and would typically need to be purchased
if not provided by donation be recorded.  People Inc. received contributions of nonprofessional volunteers during
the year with a value of $1,096,406, primarily for its Head Start programs, which are not recorded in the
consolidated statement of activities.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in the
consolidated statement of activities and the consolidated statement of functional expenses. Directly identifiable
expenses are charged to programs and supporting services. Accordingly, certain costs have been allocated among
the program services and supporting activities benefited. Salaries and wages and fringe benefits are allocated
based on time and effort. Occupancy and related costs are allocated based on square footage. Certain
contractual costs such as audit fees and other professional fees are allocated to management and
general.
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Note 1: Summary of Significant Accounting Policies (Continued)

Indirect Cost Rate Allocation

Joint costs are allocated to benefiting programs using an indirect cost rate. Joint costs are those costs incurred for
the common benefit of all of PINC’s programs that cannot be readily identified with a final cost objective. A
provisional indirect cost rate has been approved by the U.S. Department of Health and Human Services (DHHS).
The rate is based upon a percentage of modified total direct costs. A provisional rate of 11% was approved for
the period of July 1, 2023 through June 30, 2024.

Subsequent Events

People Inc. has evaluated events and transactions for potential recognition or disclosure in the consolidated
financial statements through March 28, 2025, which is the date the consolidated financial statements were
available to be issued.

Note 2: Concentration of Credit Risk

People Inc. maintains cash balances at financial institutions where the accounts are insured by the Federal
Deposit Insurance Corporation (FDIC) for up to $250,000.  A portion of the cash for PIFS and PIHG is
maintained in a consolidated bank account with PINC. People Inc. maintains other bank accounts based on
fund requirements.  At certain times during the year, cash balances may be in excess of FDIC coverage.
People Inc. has not experienced any losses in such accounts, and believes it is not exposed to any significant
credit risk on cash.  Small Business Administration contracts require People Inc. to maintain separate bank
accounts.  The paid time off trust account is maintained in a financial institution trust account for the
purpose of funding the compensated absences for the Head Start program.  This account is not subject to
FDIC coverage.

Note 3: Liquidity and Availability of Financial Resources

Financial assets available for general expenditure, that is, without donor or other restrictions or designations
limiting their use, within twelve months of the statement of financial position date, comprise the following as of
June 30, 2024:

Cash and cash equivalents $ 7,301,040
Accounts receivable, net 534,497
Interest receivable 88,077
Notes receivable, current, net 1,079,077

Subtotal financial assets 9,002,691
Less: Refundable advances included in financial assets (251,003)
Less:  Due to funding source included in financial assets (3,150,000)
Less: Board designated - Reserve fund included in financial assets (2,829,828)

Total $ 2,771,860
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Note 3: Liquidity and Availability of Financial Resources (Continued)

Grants receivable are not included in total available financial assets since those funds are to be utilized for
payments of the related grant expenses. People Inc. does not have a formal liquidity policy but generally
maintains financial assets in liquid form such as cash and cash equivalents. People Inc. strives to maintain liquid
financial assets sufficient to cover 90 days of general expenditures. A significant source of funding for People Inc.
is through cost reimbursement grants. Under cost reimbursement grants, an organization can request
reimbursement from the funding source. In addition, People Inc. has grant commitments available for future
expenses of approximately $7,826,000 as further described in Note 20. Amounts not available include a board-
designated reserve fund. In the event the need arises to utilize the board-designated funds for liquidity purposes,
the reserves could be drawn upon through board resolution as further described in Note 16. 

Note 4: Restricted Cash and Funded Credit Loss Reserve Requirements

PIHG owns properties that are financed with loans and other funding from the Department of Housing and
Community Development and U.S. Department of Agriculture. The loans and other funding require that cash
balances be maintained that are restricted for specific purposes as noted below. PIHG maintains balances related
to security deposits on rental properties. In addition, PINC maintains restricted cash for Head Start paid time off
(PTO) and Heartwood reserve funds and PIFS operates lending programs with funding from the United States
Small Business Administration, which requires cash to be maintained in a separate account. The restricted cash
balances at June 30, 2024, are as follows:

Replacement reserve - PIHG $ 2,594,602
Operating reserve - PIHG 2,860,735
Security deposits - PIHG 600,985
Other reserves - PIHG 2,354,344
Escrow reserves - PIHG 1,214,352
Heartwood reserve fund - PINC 1,283,200
Head Start paid time off trust account - PINC 396,683
Lending program reserve - PIFS 955,921

Total $ 12,260,822

PINC maintains a reserve fund received from the Southwest Virginia Cultural Heritage Commission to be
used for repairs and maintenance for the Heartwood Artisan Center.  See Note 13 for more information.
PINC has established a trust to fund its Head Start PTO accrual which is included in restricted cash as well.

PIFS operates lending programs with funding from the United States Small Business Administration (SBA),
which requires cash to be maintained in a separate account. In addition to the funded credit loss reserve
disclosed below, there is restricted cash of $535,269 related to the SBA program, which consists of proceeds
from repaid loans that are required to be re-loaned as part of the SBA lending programs.
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Note 4: Restricted Cash and Funded Credit Loss Reserve Requirements (Continued)

The SBA Microloan loan agreement requires that PIFS maintains a funded credit loss reserve at a minimum of
15% of the total outstanding principal amount due on all current microloan program loans receivable. PIFS is also
required to charge against the credit loss reserve any loans receivable originating under the microloan program
once a scheduled payment has remained unpaid for 120 days.

The principal amount of loans receivable under the microloan program was $1,664,350 at June 30, 2024. The
minimum credit loss reserve was $249,653 and the actual amount in the funded credit loss reserve amounted to
$420,652, which was in excess of the requirement at June 30, 2024 and is reported in restricted cash.

Note 5: Grants Receivable

Grants receivable represents the following amounts due from the various funding sources as of June 30,
2024:

Federal and state $ 3,238,967
Other 93,318

Total $ 3,332,285

Note 6: Property and Equipment

A summary of property and equipment is as follows as of June 30, 2024: 

Land $ 7,139,471
Land improvements 4,323,385
Buildings 114,196,030
Building improvements 18,878,536
Furniture and appliances 3,713,867
Vehicles 3,452,250
Software 21,900
Construction in progress 2,336,853

Subtotal 154,062,292

Less: Accumulated depreciation and amortization (46,865,148)

Total $ 107,197,144
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Note 6: Property and Equipment (Continued)

People Inc entered into an agreement with the Southwest Virginia Cultural Heritage Commission (“the
Commission”) to oversee the construction of the Heartwood Artisan Center in Abingdon, Virginia.  Upon
completion of construction in July 2011, People Inc. assumed complete ownership of the building and its
improvements.  People Inc. has a 30-year lease from the Commission on the 8-acre tract of land on which the
building is situated and has a lease to the Commission for the building with the same 30-year term.  The lease
was determined to be short term in nature due to either party having the ability to cancel the agreement with six
months notice.  The depreciated value of the building at June 30, 2024 was $7,333,701, which is included in
Buildings as disclosed above.
  
Note 7: Lessor Activity

PIHG owns housing projects that are a mix of low- to moderate-income housing facilities.  Leases are all for one
year or less.  A summary of the acquisition costs and accumulated depreciation on the above properties is as
follows as of the year ended June 30, 2024:

Land $ 6,347,798
Land improvements 4,323,385
Buildings 92,338,848
Building improvements 17,972,620
Furniture and appliances 2,437,152

Subtotal 123,419,803
Less Accumulated depreciation (31,544,183)

Total $ 91,875,620

Rental income on the housing projects for the year ended June 30, 2024, was $7,938,351, which consists of
$4,824,272 of direct rental income and $3,114,079 of rental assistance. Rental income earned by PINC for the
year ended June 30, 2024 was $269,291, which consists of direct rental income through owned properties.
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Note 8: Notes Receivable

PIFS operates programs that provide low- or no-interest deferred or installment loans to assist low-income
business owners or businesses to promote economic development for disadvantaged borrowers. The loans have
varying terms and security, dependent on the source and circumstance, appropriate to the loan.

Notes receivable at June 30, 2024, consisted of the following:

U.S. Treasury
Represents money due the program from loans made to small businesses and consumers
throughout Virginia.  The notes have terms ranging from one to six years and bear interest at
rates ranging from 6.25% to 8.25%. $ 619,178

CDFI Rapid Response/Equitable Recovery Program
Represents money received through a grant to provide loans to businesses and consumers in
response to the COVID pandemic. The notes have terms ranging from one to ten years and bear
interest at rates ranging from 4.50% to 7.50%. 1,405,319

SBA Microloan # 6085855005
Represents money due the program from loans made to small businesses with terms ranging
from three to six years and bear interest at rates ranging from 6.25% to 8.25%. 1,503

SBA Microloan # 9394915007
Represents money due the program from loans made to small businesses with terms ranging
from three to six years and bear interest at rates ranging from 6.25% to 8.25%. 315,815

SBA Microloan # 3644897002
Represents money due the program from loans made to small businesses with terms ranging
from three to six years and bear interest at rates ranging from 6.25% to 8.25%.

489,206

SBA Microloan # 6373458209
Represents money due the program from loans made to small businesses with terms ranging
from three to six years and bear interest at rates ranging from 6.25% to 8.25%. 857,826

Bristol Revolving Loan Fund
Terms ranging from thirty months to five years and bear interest ranging from 0% to 6.25%; the
loans were made to small businesses located in the City of Bristol, Virginia and Bristol,
Tennessee. 3,804

Rural Microenterprise Assistance Program
Terms ranging from two to six years and bear interest at 6.25%; the loans were made to small
businesses throughout PIFS' service areas in Virginia. 34,803
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Note 8: Notes Receivable (Continued)

Deutsche Bank
PIFS was selected by Deutsche Bank to participate in its CDFI Partners Program.  PIFS was
approved for a loan of up to $250,000 for use in PIFS’ economic development program. Amount
represents money due the program from loans made to consumers with terms of five years and
bearing interest at 8.25%.  

$ 375
Friends of Southwest Virginia (Heartwood)
Represents money due the program from loans made to Friends of Southwest Virginia. The
loans are secured by reserve funds held by PIFS for the Heartwood Artisan Center. The loans
bear interest at the rate of .25%. 644,970

Offices of Community Services
PIFS received grant funding in the amount of $750,000 to fund the establishment of the
Community Action Financial Institute. Amount represents money due the program from a loan
made to the Community Action Financial Institute. Note A in the amount of $450,000 bears
interest at .5% and is due on December 31, 2029. Note B in the amount of $150,000 bears
interest at .5% and may be subject to forgiveness on the maturity date if no default events
occur during the term of the loan. On August 8, 2019, PIFS accepted a note with another
Community Action Agency in exchange for full payoff of Note A. The note with the Community
Action Agency bears interest at 1%; all other terms remain the same. 600,000

General Loan Pool
Terms of five to ten years and bear interest ranging from 0% to 7.5%. 620,074

Payday Lending Loans
Terms of one to two years and bear interest at 14.95%. 310

Appalachian Community Capital Fund
PIFS borrowed $500,000 from Appalachian Community Capital to establish a fund for small
businesses in the Appalachian region. Terms of three to six year and bear interest at 7.5%. 377,972

Subtotal 5,971,155
Allowance for credit losses (764,544)

Notes receivable, net 5,206,611
Less - current portion (1,079,077)

Notes receivable, net - Long-term $ 4,127,534
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Revolving loan classifications at June 30, 2024 consist of the following:

Business $ 4,660,705
Consumer 1,310,450

Subtotal 5,971,155

Allowance for credit losses - Business (244,787)
Allowance for credit losses - Consumer (519,757)

Total $ 5,206,611

Detailed analysis of the allowance for credit losses for the year ended June 30, 2024, is as follows:

Balance at beginning, as previously stated $ 1,133,311
Cumulative effect of change in accounting standard - CECL (395,980)
Loans charged off (687,642)
Provision for credit losses 714,855

Balance at end $ 764,544

Allowance for credit losses:
Individually evaluated for impairment $ 495,285
Collectively evaluated for impairment 269,259

Total $ 764,544

Bad debt expense related to accounts receivable was $391,059 for the year ended June 30, 2024.

Detailed analysis of loans evaluated for impairment for the year ended June 30, 2024, is as follows:

Business Consumer Total
Loans:

Individually evaluated for impairment $ 152,298 $ 342,987 $ 495,285
Collectively evaluated for impairment 4,508,407 967,463 5,475,870

Total $ 4,660,705 $ 1,310,450 $ 5,971,155

Related allowance for credit losses:
Individually evaluated for impairment $ 152,298 $ 342,987 $ 495,285
Collectively evaluated for impairment 92,489 176,770 269,259

Total $ 244,787 $ 519,757 $ 764,544
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The following is a summary of information pertaining to impaired and nonperforming loans as of June 30, 2024:

Impaired loans with an allowance for credit loss $ 495,285

Total impaired loans $ 495,285

Allowance for credit losses related to impaired loans $ 495,285
Total nonaccrual loans $ -

Average investment in impaired loans $ 5,384
Interest income recognized on impaired loans $ 38,626

Information regarding the credit quality indicators most closely monitored as of June 30, 2024, is as follows:

Performing
Non

performing Total
Credit exposure:

Business $ 4,508,407 $ 152,298 $ 4,660,705
Consumer 967,463 342,987 1,310,450

Total $ 5,475,870 $ 495,285 $ 5,971,155

Loan aging information for nonperforming loans for PIFS for the year ended June 30, 2024, is as follows:

31-60 days 60-90 days 90+ days
Total past due

loans

Business $ 8,078 $ 8,019 $ 132,870 $ 148,967
Consumer 18,593 18,649 189,828 227,070
Total $ 26,671 $ 26,668 $ 322,698 $ 376,037

When, for economic or legal reasons related to the borrower's financial difficulties, People Inc. grants
concessions to borrowers and a loan modification may be offered. Loan modifications may consist of interest-
only payments for a period of time, extending amortization terms, a reduction of the interest rate, and/or
forgiveness of interest and/or principal.

There were no modifications of loans classified as troubled debt restructurings during the year ended
June 30, 2024.
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Note 9: Leases

People Inc. leases warehouses and office space.  The leases entered into include one or more options to renew.
The renewal terms can extend the lease term from one to two years.  The exercise of lease renewal options is at
People Inc.'s sole discretion.  Renewal option periods are included in the measurement of the ROU asset and
lease liability when the exercise is reasonably certain to occur. 

The depreciable life of assets and leasehold improvements are limited by the expected lease term, unless there is
a transfer of title or purchase option reasonably certain of exercise.

People Inc.'s lease agreements do not contain any material residual value guarantees or material restrictive
covenants.  Payments due under the lease contracts include fixed payments .

Components of lease expense were as follows for the year ended June 30, 2024:

Lease cost
Operating lease cost $ 93,025

Total lease cost $ 93,025

Supplemental cash flow information related to leases is as follows for the year ended June 30, 2024:

Operating cash flows from operating leases $ 90,848

Weighted-average remaining lease term - Operating leases, in years 4.2
Weighted-average discount rate - Operating leases %3.06

Maturities of lease liabilities are as follows as of June 30, 2024:

2025 $ 85,969
2026 66,467
2027 58,401
2028 48,796
2029 18,966
Thereafter 13,500

Total lease payments 292,099
Less imputed interest (17,062)

Total $ 275,037
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Note 9: Leases (Continued)

During the year ended June 30, 2024, People Inc. signed a lease agreement for space at Lovers Lane in Culpeper,
Virginia that did not commence until July 1, 2024. The term for this lease is 5 years (with a 3-year renewal option)
and the monthly payments will begin at $4,300 per month starting July 1, 2024 and the monthly payments will
increase each year thereafter. The minimum rent payments total $288,404 over the initial 5 year lease term.

The right of use asset and obligation related to this lease are not reported in the June 30, 2024 financial
statements since the lease commencement date is July 1, 2024.

Note 10: Notes Payable

Notes payable obligations consist of the following as of June 30, 2024:

People Inc
Purchase of an office building in Woodstock, VA. Note is in the amount of $868,000 to be used
for purchase and renovation. Term of note is 20 years with a five year balloon. Interest only
payments accumulating at 6.00% for the first 12 months with monthly payments thereafter of
$3,096. $ 691,883

Purchase of an office building in Abingdon, VA. The note has a 30 year amortization with
interest payable at 4.00%. 576,090

Financing of renovations of affordable housing buildings. The note is for a period of ten years
with an interest rate of 4.5%. Principal payments began in October 2016. 26,406

Financing of an office building in Grundy, VA. The note has a 20 year amortization with interest
payable at the 5 year Treasury rate plus 2.45%. Principal and interest payments began in April
2006. The note was refinanced in April 2011. 84,914

PIFS
Microloan Program loan from the U.S. Small Business Administration. The note has a 10-year
amortization with varying interest with the current rate at 0.09%. Principal payments began in
July 2018. 340,376

Microloan Program loan from the U.S. Small Business Administration. The note has a 10-year
amortization with varying interest with the current rate at 0.09%. Principal payments began in
December 2021. 590,921

Program loan from Sachs Family Foundation. The note is for a period of three years with an
interest rate of 3.25% and can be used for originating loans in Virginia. Interest only payments
begin in September 2023. 500,000

Program loan from Appalachian Community Capital. The loan is for a period of three years with
an interest rate of 3.65% and can be used for originating loans to small businesses in the
Appalachian Region. Interest only payments began October 2022. 500,000
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Note 10: Notes Payable (Continued)

Microloan Program from the U.S. Small Business Administration. The note has a 10-year
amortization with varying interest with the current rate at 0.50%. Principal payments began
October 2020. $ 791,048

Subtotal 4,101,638
Less: Notes payable, current portion (445,234)

Notes payable, net of current portion $ 3,656,404

Annual requirements to amortize long-term debt are as follows for the years ended June 30:

2025 $ 445,234
2026 938,305
2027 398,970
2028 783,224
2029 505,201
Thereafter 1,030,704

Total $ 4,101,638

Interest expense incurred on notes payable for the year ended June 30, 2024 was $135,294.
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Note 11: Mortgages Payable

Mortgages payable, all of which are secured by property or real estate owned by PIHG, are as follows at
June 30, 2024:

The following naming conventions are used in the below table: 

- Community Development Fund (CDF) 

- Virginia Housing Development Authority (VHDA) 

- Department of Housing and Community Development (DHCD)

- Rural Housing Service (RHS) 

Interest
Rate

Term/Due
Date

Monthly
Payments Current Long-Term Total

Abingdon Green
VHDA Note Payable %4.05 06/01/2045 $ 312 $ 1,632 $ 51,269 $ 52,901
DHCD Note Payable %- 05/28/2025 - 170,545 - 170,545
RHS Note Payable %9.50 05/31/2039 2,167 24,940 756,357 781,297
Abingdon Terrace
DHCD Note Payable %- 07/01/2030 - - 374,000 374,000
RHS Note Payable %4.00 02/17/2044 1,742 7,974 747,809 755,783
Abingdon Village
DHCD Note Payable %- 07/01/2030 - - 425,000 425,000
RHS Note Payable %3.13 12/31/2050 2,254 8,130 601,001 609,131
Baileyton Terrace
Churchill Mortgage Investment, LLC %4.40 12/01/2059 8,907 21,087 1,940,258 1,961,345
RHS Note Payable %3.00 12/31/2049 - - 1,163,294 1,163,294
Brunswick Manor
VHDA Note Payable %- 11/02/2033 - - 700,000 700,000
RHS Note Payable %2.88 11/30/2046 4,003 14,431 1,161,981 1,176,412
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Note 11: Mortgages Payable (Continued)

Interest
Rate

Term/Due
Date

Monthly
Payments Current Long-Term Total

Clinch View Manor
DHCD Note Payable %- 10/27/2029 $ - $ - $ 358,980 $ 358,980
RHS Note Payable %3.13 06/26/2041 4,472 16,359 1,182,957 1,199,316
Culpeper Crossing
VHDA Note Payable %0.18 09/01/2051 10,256 80,939 2,177,261 2,258,200
Dante Crossing
VHDA Note Payable %2.75 07/01/2045 1,013 6,898 186,845 193,743
DHCD Note Payable %- 05/06/2030 - - 304,000 304,000
Essex Manor Apartment
VHDA Note Payable %2.95 07/01/2050 $ 1,114 $ 6,301 $ 236,792 $ 243,093
DHCD Note Payable %- 06/08/2050 - - 700,000 700,000
RHS Note Payable %3.75 12/17/2048 4,893 11,325 1,257,758 1,269,083
Greeneville Landing
Churchill Mortgage Investment, LLC %4.40 12/01/2059 7,356 17,352 1,602,466 1,619,818
RHS Note Payable %3.00 12/01/2059 - - 1,041,303 1,041,303
Jamestown Village
Churchill Mortgage Investment, LLC %4.40 12/31/2041 5,650 13,328 1,230,810 1,244,138
RHS Note Payable %3.00 12/01/2059 - - 1,031,312 1,031,312
Jonesville Manor
VHDA Note Payable %5.95 07/31/2041 1,079 4,853 133,861 138,714
RHS Note Payable %8.75 02/05/2030 2,912 29,311 1,041,663 1,070,974
Luray Meadows
VHDA Note Payable %1.25 02/01/2058 10,932 52,095 2,114,650 2,166,745
Millview Apartment
VHDA Note Payable %1.25 09/01/2051 8,331 71,536 2,236,285 2,307,821
DHCD Note Payable %1.00 09/01/2051 - - 700,000 700,000
Mountain City Manor
Churchill Mortgage Investment, LLC %4.40 12/01/2059 9,749 22,996 2,123,749 2,146,745
RHS Note Payable %3.00 12/31/2070 - - 1,120,466 1,120,466
Newport Village
Churchill Mortgage Investment, LLC %4.40 01/01/2052 5,074 11,969 1,105,315 1,117,284
RHS Note Payable %3.00 12/01/2059 - - 1,103,216 1,103,216
Norton Green
VHDA Note Payable %4.55 04/01/2045 1,481 7,024 231,999 239,023
VHDA Note Payable %3.00 04/01/2030 - - 170,000 170,000
RHS Note Payable %8.75 07/01/2041 2,892 28,786 1,035,964 1,064,750
Pennington Gap Apartment
DHCD Note Payable %1.00 11/13/2048 - - 700,000 700,000
RHS Note Payable %3.50 11/12/2048 4,632 11,961 1,238,913 1,250,874
Note Payable - Virginia Housing
Trust Fund %1.00 03/27/2050 - - 340,000 340,000
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Note 11: Mortgages Payable (Continued)

Interest
Rate

Term/Due
Date

Monthly
Payments Current Long-Term Total

Pulaski Village
VHDA Note Payable %4.55 04/01/2045 $ 3,382 $ 16,327 $ 529,354 $ 545,681
VHDA Note Payable %3.00 06/01/2030 - - 107,000 107,000
RHS Note Payable %9.25 05/31/2040 26,171 31,665 1,064,485 1,096,150
Riverside (Rock School
Apartments)
VHDA Note Payable %2.50 03/01/2045 $ 632 $ 4,829 $ 107,446 112,275
DHCD Note Payable %1.00 11/16/2032 - - 500,000 500,000
VHDA Note Payable %- 12/31/2041 - - 413,521 413,521
Spruce Hill Apartments
DHCD Note Payable %- 10/27/2029 - - 218,917 218,917
RHS Note Payable %3.13 04/20/2044 4,065 14,872 1,075,307 1,090,179
Sweetbriar
VHDA Note Payable %4.00 03/01/2045 2,289 12,177 374,731 386,908
DHCD Note Payable %1.00 06/03/2028 - - 404,955 404,955
Sweetbriar II
DHCD Note Payable %1.00 05/01/2058 - - 800,000 800,000
DHCD Note Payable %- 05/01/2058 - - 517,000 517,000
VHDA Note Payable %1.00 05/01/2058 - - 600,000 600,000
Tazewell Village
Churchill Mortgage Investment, LLC %4.40 12/01/2059 7,578 17,875 1,650,732 1,668,607
RHS Note Payable 3.00 12/31/2070 - - 1,181,040 1,181,040
Toms Brook School 
VHDA Note Payable %2.50 06/01/2044 1,245 9,187 225,692 234,879
DHCD Note Payable %1.00 07/01/2029 - - 483,167 483,167
Valley Vista
VHDA Note Payable %5.30 06/01/2041 11,828 58,708 1,529,026 1,587,734
DHCD Note Payable %2.00 06/01/2031 - - 500,000 500,000
West Lance Apartments
DHCD Note Payable %- 10/01/2029 - - 219,557 219,557
RHS Note Payable %3.13 03/17/2043 3,687 13,488 974,754 988,242
Whites Mill Point
VHDA Note Payable %3.91 04/01/2037 2,360 17,460 268,062 285,522
DHCD Note Payable %2.00 04/01/2027 - - 650,000 650,000

Subtotal mortgages payable $ 838,360 $49,022,280 $49,860,640
Less: Permanent loan costs, net of amortization of $486,290 - (1,148,347) (1,148,347)
Mortgages payable, net $ 838,360 $47,873,933 $48,712,293
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Note 11: Mortgages Payable (Continued)

Approximate future annual minimum principal payments as of June 30, 2024 are as follows:

2025 $ 838,360
2026 694,868
2027 1,373,619
2028 1,159,116
2029 1,584,096
Thereafter 44,210,581

Total $ 49,860,640

Note 12: Line of Credit

People Inc. maintains a line of credit with First Bank & Trust Company in the amount of $250,000 with interest at
9.00%.  The effective rate is at the Prime rate plus 0.50%, which was 8.50% at June 30, 2024  The line of credit
matures on October 6, 2025.  The line of credit is collateralized by a deed of trust.  There were no amounts drawn
on the line of credit at June 30, 2024.

Note 13: Refundable Deposits

People Inc. holds a deposit from the Southwest Virginia Cultural Heritage Commission in the amount of
$1,283,200, included in refundable advances on the consolidated statement of financial position. This deposit is
being held as a reserve fund to be used for all major repairs and extraordinary maintenance fees related to the
Heartwood Artisan Center. Interest earned on these funds are offset against the interest earned on the note
receivable from Friends of Southwest Virginia; the remainder is due to the Commission. Interest earned on the
reserve funds during the year ended June 30, 2024 was $3,300.

Note 14: Net Assets with Donor Restriction

Net assets with donor restrictions are restricted for the following purposes for the year ended June 30, 2024.

Lending programs $ 2,945,325

Total $ 2,945,325

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by
occurrence of the passage of time or other events specified by the donors. For the year ended June 30, 2024,
$18,489,811 was released through satisfaction of program restrictions.
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Note 15: Noncontrolling Interest

The consolidated statement of financial position presents the noncontrolling interest in the LIHTC partnerships
and represents the interest in the partnerships from the limited partners. The following is a summary of the
change in net assets without donor restrictions attributable to the controlling, held by PIHG, and noncontrolling
interests of the LIHTC partnerships at June 30, 2024:

Controlling
Interest

Noncontrolling
Interest Total

Balance at July 1, 2023 $ 2,840 $ 31,555,289 $ 31,558,129
Prior period adjustment (16) (183,180) (183,196)
Balance at July 1, 2023, as restated 2,824 31,372,109 31,374,933
Capital contributions 50,000 2,806,898 2,856,898
Changes in net assets without donor restrictions (8) (2,931,617) (2,931,625)
Less: Elimination of PINC's limited partnership interest - (3,922,524) (3,922,524)

Balance at June 30, 2024 $ 52,816 $ 27,324,866 $ 27,377,682

Note 16: Board Designated Net Assets

People Inc.’s Board of Directors has designated, from net assets without donor restrictions, net assets for the
following purposes as of June 30, 2024:

Reserve fund $ 2,829,828

Total $ 2,829,828

Note 17: Contingent Liabilities and Commitments

PIHG's low-income housing credits are contingent on its ability to maintain compliance with applicable sections of
Internal Revenue Code (IRC) Section 42. Failure to maintain compliance with occupant eligibility, and/or unit
gross rent, or to correct noncompliance within a specified time period could result in recapture of previously
taken tax credits plus interest. In addition, such potential noncompliance may require an adjustment to the
contributed capital by the Investor Members.

People Inc. participates in several federally assisted and state grant programs. These programs are subject to
program compliance audits by the grantors and their representatives. Any disallowed costs may constitute a
liability of People Inc. People Inc. believes that it is in substantial compliance with all grant requirements, and any
noncompliance and related questioned costs, if any, would not be significant.

People Inc. is a guarantor for debt incurred by the NMTC investment entities and for the construction loans on
the LIHTC projects in progress at June 30, 2024 related to Lightfoot and WMP II.
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As of the statement of financial position date, People Inc. is contingent on two loans held by Rural Development
for the purpose of purchasing buildings in Abingdon, VA and Woodstock, VA. People Inc. is required to set aside
reserves in the amount of $49,572 for the Abingdon building and $34,167 for the Woodstock building in case of
default. As of June 30, 2024, neither loan is in default and a total of $40,836 in reserves has been set aside for
both locations.

In the ordinary course of operations, People Inc. occasionally becomes involved in legal proceedings related to
contracts, personnel, or other matters. While any proceedings or litigation has an element of uncertainty,
management of People Inc. believes that the outcomes of any pending or threatened actions will not have a
material adverse effect on the operations or financial condition of People Inc.

Note 18: Due to Funding Source

PIHG received funding from the following sources for funding involved with LIHTC partnerships. The funds loaned
or to be loaned to LIHTC partnerships are shown as follows as of June 30, 2024:

The Virginia Community Development Fund, Inc $ 159,509
Capital Magnet Fund 3,150,000

Total $ 3,309,509

Note 19: Government Funding

People Inc. receives a significant portion of their source of funds from federal, state and local government
funding.  As such, People Inc. is subject to the administrative directives, rules and regulations of federal,
state and local regulatory agencies.  Such administrative directives, rules and regulations are subject to
change by an act of Congress or an administrative change mandated by a specific funding agency.  Such
changes may occur with little notice or inadequate funding to pay for related costs, including the additional
administrative burden to comply with such changes. 

Note 20: Grant Award Commitments

At June 30, 2024, People Inc. had commitments under various grants of approximately $7,826,000.  These
commitments are not recognized in the accompanying consolidated financial statements as they are conditional
awards.
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Note 21: Contributed Nonfinancial Assets

Contributed nonfinancial assets consist of the following as of June 30, 2024:

Supplies $ 52,627
Donated facilities 252,023
Professional volunteer time and services 64,613

Total $ 369,263

People Inc. recognizes contributed nonfinancial assets within revenue, including contributed supplies, use of
facilities, and professional volunteer time and services.  Unless otherwise noted, contributed nonfinancial assets
did not have donor imposed restrictions.

Donated supplies must be used in the programs operated by People Inc. and shall be valued at fair market value
at the time of donation.

Donated facilities primarily are valued at the fair rental value of comparable space in the same locality. The
facilities are used in the Head Start, Homeless Solutions Program and Project Discovery Programs.

Professional volunteer time and services are valued at rates consistent with those paid for similar work within
People Inc. or for skills not found within People Inc., rates are consistent within People Inc.'s labor market. 

Note 22: Retirement Plan

People Inc. sponsors a 403(b) defined contribution plan (the Plan) covering substantially all employees.  People
Inc. makes a contribution to the Plan each year equal to 2% of all participants' compensation.  Total contributions
for the year ended June 30, 2024, were $163,998.

Note 23: Prior Period Adjustments

Prior Period Adjustments - Reclassifications of Net Assets
People Inc. determined that PIFS' net assets with donor restrictions balance related to its restricted notes
receivable balance and related interest on restricted cash was not properly classified in the prior year. To correct
this error, the beginning net assets with donor restrictions was decreased by $2,641,870 and net assets without
donor restrictions was increased by the same. There was no effect on the total net assets or change in net assets
as a result of this correction.  
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Prior Period Adjustments - Reclassifications of Net Assets  (Continued)
In addition, People Inc. determined that PIHG's net assets with donor restrictions balance was not properly
reported in the prior year due to the determination that the restrictions related to a grant previously classified as
restricted were fully met in a prior year. To correct this error, the beginning net assets with donor restrictions
was decreased by $841,572 and net assets without donor restrictions was increased by the same. There was no
effect on the total net assets or change in net assets as a result of the correction.   

Prior Period Adjustments - Net Assets Without Donor Restrictions
People Inc. determined during the year ended June 30, 2024 that it had improperly reported accrued developer
fees that should have been eliminated in consolidation in the prior year. It was also determined that prior period
adjustments were necessary to correct capital expenditures that were not properly capitalized in the prior year.
In addition, certain subsidiaries of PIGH recorded prior period adjustments to properly record developer fees
payable and other corrections were made to beginning balances, as indicated below:

Improper accrual of developer fees $ 4,164,954
Capitalization of property and equipment 917,663
PIHG subsidiary: Culpeper Crossing, LLC (90,437)
PIHG subsidiary: Buchanan County Housing, LP (297,989)
PIHG subsidiary: Luray Meadows, LLC 42,149
PIHG subsidiary: Millview Apartments, LLC (130,686)
Other adjustments 211,714

Total $ 4,817,368
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People Incorporated of Virginia and Affiliates
Consolidating Schedule of Financial Position
As of June 30, 2024

Assets

 PINC*  PIFS*  PIHG  Eliminations  Consolidated 

Current assets:
Cash and cash equivalents 1,806,240$   2,145,675$   3,349,125$    0$    7,301,040$   
Grants receivable 3,332,285 0 0 0 3,332,285 

162,405  281,017 91,075 0 534,497  
Interest receivable 0 88,077  0 0 88,077  
Inventory 54,866  0 0 0 54,866  
Prepaid expenses and other assets 256,698  11,205  284,261 0 552,164  
Notes receivable - Current, net 0 1,079,077 0 0 1,079,077 

Total current assets 5,612,494 3,605,051 3,724,461 0 12,942,006 

Other assets:
Restricted cash 1,679,883 955,921 9,625,018 0 12,260,822 
Right of use operating lease assets 274,147  0 0 0 274,147  

Total other assets 1,954,030 955,921 9,625,018 0 12,534,969 

Property and equipment, net 13,042,578 0 94,154,566  0 107,197,144 

Long Term Assets:
0 4,127,534 0 0 4,127,534 

Investment in limited partnerships 3,922,524 0 0 3,922,524)(   0 
Related party receivable 7,830,283 0 0 7,830,283)(   0 

Total long term assets 11,752,807 4,127,534 0 11,752,807)(    4,127,534 

TOTAL ASSETS 32,361,909$   8,688,506$   107,504,045$   11,752,807)($    136,801,653$    

Liabilities and Net Assets

Current liabilities:
Notes payable, current portion 102,550$   342,684$   0$    0$    445,234$    
Mortgages payable, current portion 0 0 838,360 0 838,360  
Operating lease liability, current portion 79,009  0 0 0 79,009  
Accounts payable 1,442,944 1,028,568 6,801,715 7,830,283)(   1,442,944 
Accrued payroll and related expenses 2,174,207 0 81,055 0 2,255,262 
Security deposits and tenant payable 0 0 581,174 0 581,174  
Accrued interest 51,721  0 276,769 0 328,490  
Refundable advances 1,283,200 251,003 0 0 1,534,203 

Total current liabilities 5,133,631 1,622,255 8,579,073 7,830,283)(   7,504,676 

Long-term liabilities:
Notes payable, net of current portion 1,276,743 2,379,661 0 0 3,656,404 
Mortgages payable, net of current portion 0 0 47,873,933  0 47,873,933 
Operating lease liability, net of current portion 196,028  0 0 0 196,028  
Due to funding source 0 0 3,309,509 0 3,309,509 

Total long-term liabilities 1,472,771 2,379,661 51,183,442  0 55,035,874 

Total liabilities 6,606,402 4,001,916 59,762,515  7,830,283)(   62,540,550 

Net assets without donor restrictions:
Undesignated 22,925,679 1,741,265 16,494,140  0 41,161,084 
Noncontrolling interest 0 0 31,247,390  3,922,524)(   27,324,866 
Board designated - Reserve fund 2,829,828 0 0 0 2,829,828 

Total without donor restrictions 25,755,507 1,741,265 47,741,530  3,922,524)(   71,315,778 
With donor restrictions 0 2,945,325 0 0 2,945,325 

Total net assets 25,755,507 4,686,590 47,741,530  3,922,524)(   74,261,103 

TOTAL LIABILITIES AND NET ASSETS 32,361,909$   8,688,506$   107,504,045$   11,752,807)($    136,801,653$    

Notes receivable, net 

Accounts receivable, net

*PINC and PIFS work closely together, which results in certain balances that are legally related to PINC but are included in the PIFS balances above based on each entity's
operations.

See Independent Auditor's Report.
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PINC* PIFS* PIHG Eliminations Consolidated

Support and Revenue:
Grant revenue 17,767,430$       765,137$   51,500$   0$   18,584,067$   
New Market Tax Credit revenue 0 922,179  0 0  922,179 
Closing fees 0 53,099 0 0  53,099 
Contributions 101,973 0 0 0  101,973 
Interest income 239,224 387,294  11,900 0  638,418 
Rental income 269,291 0 7,938,351  0  8,207,642  
Fee for service 1,059,729 0 0 856,333)(   203,396 
Interest subsidy 0 0 570,751 0  570,751 
Loss on sale of property and equipment 205,164)(   0 0 0  205,164)(   
Other income 161,218 47,212 99,733 0  308,163 
Non-cash contributions 369,263 0 0 0  369,263 

Total support and revenue 19,762,964 2,174,921 8,672,235  856,333)(   29,753,787 

Expenses:
  Program Services

Community Services 2,301,686 0 0 0  2,301,686  
Community Economic Development 0 2,193,004 0 0  2,193,004  
Children and Family Services 7,635,021 0 0 0  7,635,021  
Housing 4,101,402 0 10,722,000 856,333)(   13,967,069 
Workforce Development 2,241,326 0 0 0  2,241,326  

Total program activities 16,279,435 2,193,004 10,722,000 856,333)(   28,338,106 

  Management and general 5,132,788 104,352  15,000 0  5,252,140  
  Fundraising 492,163 0 0 0  492,163 

Total expenses 21,904,386 2,297,356 10,737,000 856,333)(   34,082,409 

Changes in net assets 2,141,422)(   122,435)(    2,064,765)(    0  4,328,622)(    
Capital contributions 3,922,524 0 2,856,898  3,922,524)(   2,856,898  

Net assets - Beginning of year, as previously stated 12,778,537 7,809,625 49,931,317 0  70,519,479 
Prior period adjustments 11,195,868 3,396,580)(     2,981,920)(    0  4,817,368  
Net assets - Beginning of year, as restated 23,974,405 4,413,045 46,949,397 0  75,336,847 
Cumulative effect of change in accounting standard 0 395,980  0 0  395,980 

Net assets - End of year 25,755,507$   4,686,590$   47,741,530$  3,922,524)($   74,261,103$   

*PINC and PIFS work closely together, which results in certain balances that are legally related to PINC but are included in the PIFS balances above based on each entity's
operations.

See Independent Auditor's Report.
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People Inc of Virginia and Affiliates

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

AL Pass-Through Entity Federal

Number Identifying Number  Expenditures 

U.S. DEPARTMENT OF AGRICULTURE

Passed through Virginia Department of Health

Child and Adult Care Food Program 10.558 10181 242,332$   

Child and Adult Care Food Program 10181 33,584 
Subtotal AL #10.558 275,916 

Direct Grant
Community Facilities Loans 10.766 None noted 1,310,172  

Total U.S. DEPARTMENT OF AGRICULTURE 1,586,088  

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Passed through Virginia Housing Development Authority
HHD-HUD Housing Counseling FY23 14.169 298829 FY23 HUD Grant 26,775 
HHD-HUD Housing Counseling FY22 HC220341002 29,617 

Subtotal AL #14.169 56,392 

CDBG - Entitlement Grants Cluster
Passed through City of Bristol Virginia

King Mountain Permanent Supportive Housing 14.218 None noted 8,000 

Subtotal CDBG - Entitlement Grants Cluster AL #14.218 8,000 

Passed through Virginia Department of Housing and Community Development
Rapid Re-Housing 14.231 24-VHSP-065 37,926 

Passed through Virginia Department of Housing and Community Development

HOMEownership Down Payment Assistance Program 14.239 24-DPA-07 20,500 

HOMEownership Down Payment Assistance Program 2022-21 DPA 75,000 

Subtotal AL #14.239 95,500 

Passed through Local Initiatives Support Corporation

Local Initiatives Support Corporation Travel Grant 14.252 42043-0027 1,479 

Passed through Virginia Department of Housing and Community Development

Continuum of Care Program Coordinated Entry Project 14.267 23-BOS CE-14 6,967 

Direct Grant

CoC HUD Foothills Permanent Supportive Housing Program 14.267 VA0285L3F212206 201,858 

Subtotal AL #14.267 208,825 

Housing Voucher Cluster

Direct Grant

Section 8 Housing Choice Vouchers 14.871 VA042 488,798 

HUD Main Stream Vouchers 14.879 VA042 317,464 

Subtotal Housing Voucher Cluster 806,262 

Total U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 1,214,384  

Federal Grantor/Pass-Through Grantor/Program or Cluster Title

See Independent Auditor's Report.
See notes to Schedule of Expenditures of Federal Awards.
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People Inc of Virginia and Affiliates

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

AL Pass-Through Entity Federal
Number Identifying Number  Expenditures 

U.S. DEPARTMENT OF JUSTICE

Passed through Commonwealth of Virginia Department of Criminal Justice Services
DJCS Sexual Assualt Services Program 16.017 24-N2119SP23 1,692 

Victim Services Grant Program VSGP SFY 2024 16.574 24-D3581VP22 198,797 

Court Appointed Special Advocates CASA 16.575 507678 26,179 

 Victim Service VSTOP Formula Grant Program 16.588 24-T4435VA22 13,272 
 Victim Service VSTOP Formula Grant Program 23-T4435VA21 6,975 

Subtotal AL #16.588 20,247 
Passed through Southwest Virginia Legal Aid Society, Inc.

RURAL Program Grant from DOJ on VAWA 16.589 2020-WR-AX-0047 8,059 

Total U.S. DEPARTMENT OF JUSTICE 254,974 

U.S. DEPARTMENT OF LABOR

WIOA Cluster

Passed through New River/Mt Rogers Workforce Investment Board

Workforce Investment Board WIOA (Adult) 17.258 WIOA-2401 571,533

Workforce Investment Board WIOA (Youth) 17.259 WIOA-2401 728,692

Workforce Investment Board WIOA (DLW) 17.278 WIOA-2401 431,273

Subtotal WIOA Cluster 1,731,498 

Passed through New River/Mt Rogers Workforce Workforce Development Area Consortium Board
Workforce Opportunity for Rural Communities 17.280 MI-38986-22-60-A-51 77,007

Passed through New River/Mt Rogers Workforce Workforce Development Board

Youthbuild 17.280 YB-36449-21-60-A-51 28,800

Subtotal AL #17.280 105,807

Total U.S. DEPARTMENT OF LABOR 1,837,305 

U.S. DEPARTMENT OF THE TREASURY

Passed through Virginia Community Action Partnership

VITA Program 21.009 None 7,000

Passed through Commonwealth of Virginia Department of Criminal Justice Services

COVID-19 American Rescue Plan Act VSGP - DCJS 21.027 22-A3581ARRF 119,514

Direct Grant
CDFI Equitable Recovery Program 21.033 22ERP061284 261,290

Total U.S. DEPARTMENT OF TREASURY 387,804 

Federal Grantor/Pass-Through Grantor/Program or Cluster Title

See Independent Auditor's Report.
See notes to Schedule of Expenditures of Federal Awards.
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People Inc of Virginia and Affiliates

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

AL Pass-Through Entity Federal
Number Identifying Number  Expenditures 

APPALACHIAN REGIONAL COMMISSION

Direct Grant

NMTC Project Growth in Appalachia 23.002 PW-19432-IM-19 23,467            
Total APPALACHIAN REGIONAL COMMISSION 23,467            

SMALL BUSINESS ADMINISTRATION

Passed through the Appalachian Regional Commission

Business Tech Assistance 59.046 VA-20103-20 7,825              

Direct Grant

SBA Training & Technical Assistance 59.046 SBAOCAML220321-01-00 164,736          

SBA Microloan 2023 SBAOCAML230513-01-00 236,053          
Total AL #59.046 and SMALL BUSINESS ADMINISTRATION 408,614          

U.S. DEPARTMENT OF ENERGY

Passed through Virginia Department of Housing and Community Development

Bipartisan Infrastructure Weatherization Assistance Program 81.042 22-BIL WX-16 196,658          

Weatherization Deferral Repair Program 81.042 22-WX-16 45,464            

Weatherization Deferral Repair Program 23-WX-16 40,626            

Weatherization Assistance Program 23-WX-16 93,401            

Total AL #81.042 and U.S. DEPARTMENT OF ENERGY 376,149          
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

Direct Grant

Healthy Tomorrows Partnership for Chidren Program HRSA 93.110 5 H17MC3277-04-00 39,859            

Passed through Families Forward
CHIP of Virginia 93.558 2023-2024 67,448            

Passed through Virginia Department of Social Services
New River Valley TANF Grant 93.558 BEN-24-002-11 178,814          
Southwest Virginia TANF Employment Services BEN-22-099-10 303,362          
CHIP of Virginia TANF FY24 BEN-22-099-10 386,891          
CSBG TANF Portion CVS-19-063-17 979,050          
RISE IDA Grant CVS-19-063-17 28,413            

Passed through Virginia Career Works
Workforce TANF FY24 93.558 2301VATANF 78,192            

Subtotal AL #93.558 2,022,170        

Passed through VA. Department of Housing and Community Development

LIHEAP Weatherization Assistance Program 93.568 22-LI-16 65,883            
LIHEAP Weatherization Assistance Program 23-LI-16 305,089          

Subtotal AL #93.568 370,972          

Passed through Virginia Department of Social Services

Community Service Block Grant 93.569 CVS-19-063-17 1,277,968        

Passed through Virginia Community Action Re-Entry Systems, Inc

Community Service Block Grant 93.569 None noted 6,765              

Subtotal AL #93.569 1,284,733        

Federal Grantor/Pass-Through Grantor/Program or Cluster Title

See Independent Auditor's Report.
See notes to Schedule of Expenditures of Federal Awards.
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People Inc of Virginia and Affiliates

Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

AL Pass-Through Entity Federal
Number Identifying Number  Expenditures 

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES (Continued)
Passed through Virginia Department of Social Services

Child Abuse & Neglect Program CHIP CANP 93.590 FAM-21-073-14 Mod 2 6,658 
Child Abuse & Neglect Program CHIP CANP FAM-21-073-14 Mod 1 25,205 

Subtotal AL #93.590 31,863 

VA Dept.of Social Services Domestic Violence 93.592 FAM-22-078-29 139,796 

Head Start Cluster

Direct Grant

Head Start & Early Head Start 93.600 03CH011740-04 2,378,991 

Head Start & Early Head Start 03CH011740-04 26,379

Head Start & Early Head Start 03CH011740-05 2,353,912 

Head Start & Early Head Start 03CH011885-03 2,855,426 

Subtotal Head Start Cluster AL #93.600 7,614,708 

Direct Grant

Resident Supportive Services 93.647 90EAH0002-01-00 51,358

Passed through Virginia Department of Health

COVID-19 VA Dept. Health CHIP ARPA 93.870 705A210081 44,731

Maternal, Infant, and Early Childhood Home Visiting 705A210081 56,285

Maternal, Infant, and Early Childhood Home Visiting 705A210081 178,036

Subtotal AL #93.870 279,052

Passed through United Way

Emergency Food & Shelter Program 97.024 None noted 2,000

Total U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES 11,836,511 

TOTAL FEDERAL EXPENDITURES 17,925,296$    

Federal Grantor/Pass-Through Grantor/Program or Cluster Title

See Independent Auditor's Report.
See notes to Schedule of Expenditures of Federal Awards.
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People Incorporated of Virginia and Affiliates
Notes to Schedule of Expenditures of Federal Awards

Year Ended June 30, 2024

Note 1: Basis of Presentation

The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the federal grant activity
of People Incorporated of Virginia and Affiliates (People Inc.) under programs of the federal government for the
year ended June 30, 2024.  The information in this schedule is presented in accordance with requirements of the
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (“Uniform Guidance”).  Because the schedule presents only a selected portion
of the operations of People Inc., it is not intended to and does not present the financial position, changes in net
assets or cash flows of People Inc.

Note 2: Basis of Accounting

Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such expenditures are
recognized following the cost principles contained in the Uniform Guidance wherein certain types of expenditures
are not allowable or are limited as to reimbursement.  Pass-through entity identifying numbers are presented
where available.    

Note 3: Indirect Cost Rate

People Inc. has not elected to use the 10-percent de minimis indirect cost rate allowed under the Uniform
Guidance, and instead has an approved provisional indirect rate with the Department of Health and Human
Services.

Note 4: Sub-Recipients

People Inc. does not have any sub-recipients of federal awards.

Note 5: Federal Loans Payable

Henderson Building

Federal expenditures for the U.S. Department Agriculture ("USDA") Community Facilities Loans and Grants
Cluster program (AL # 10.766) includes the balance of a loan outstanding. This particular loan was funded by a
grant from USDA who passed through these funds in the form of a low-interest loan and for which the grantor
imposes continuing compliance requirements. Total principal on this loan was $850,000 which was used to
finance the food bank building for People Inc. Annual payments of principal and interest of $49,572 are due on
this loan.

Balance at July 1, 2023  $   602,044
Repayments - Principal         25,954
Balance at June 30, 2024 $   576,090
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People Incorporated of Virginia and Affiliates
Notes to Schedule of Expenditures of Federal Awards

Year Ended June 30, 2024

Note 5: Federal Loans Payable (Continued)

Woodstock Building

Federal expenditures for the U.S. Department Agriculture ("USDA") Community Facilities Loans and Grants
Cluster program (AL # 10.766) includes the balance of a loan outstanding. This particular loan was funded by a
grant from USDA who passed through these funds in the form of a low-interest loan and for which the grantor
imposes continuing compliance requirements. Total principal on this loan was $868,000 which was used to
finance the food bank building for People Inc. Annual payments of principal and interest of $40,836 are due on
this loan. 

Balance at July 1, 2023 $   708,128
Repayments - Principal  16,245
Balance at June 30, 2024 $   691,883
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Independent Auditor's Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

Board of Directors
People Incorporated of Virginia and Affiliates
Abingdon, Virginia

We have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, the consolidated financial statements of People Incorporated of
Virginia and Affiliates, which comprise the consolidated statement of financial position as of June 30, 2024 and
the related consolidated statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the consolidated financial statements, and have issued our report thereon dated
March 28, 2025. The financial statements of People Incorporated Housing Group, Inc. and Subsidiaries were not
audited in accordance with Government Auditing Standards. Accordingly, this report does not include reporting
on internal control over financial reporting or instances of reportable noncompliance associated with these
entities.  

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered People
Incorporated of Virginia and Affiliates' internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion
on the consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of
People Incorporated of Virginia and Affiliates' internal control.  Accordingly, we do not express an opinion on the
effectiveness of People Incorporated of Virginia and Affiliates' internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified.
However, as described in the accompanying schedule of findings and questioned costs, we identified a deficiency
in internal control that we consider to be a material weakness and a significant deficiency.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies in internal
control, such that there is reasonable possibility that a material misstatement of the People Incorporated of
Virginia and Affiliates’ financial statements will not be prevented or detected and corrected on a timely basis. We
consider the deficiency described in the accompanying schedule of findings and questioned costs as item 2024-
001 to be a material weakness.
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A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. We consider the 
deficiency described in the accompanying schedule of findings and questioned costs as item 2024-002 to be a 
significant deficiency. 

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether People Incorporated of Virginia and Affiliates' 
consolidated financial statements are free from material misstatement, we performed tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the financial statements.  However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards. 

People Incorporated of Virginia and Affiliates' Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on People Incorporated of 
Virginia and Affiliates' response to the findings identified in our audit and described in the accompanying 
schedule of findings and questioned costs.  People Incorporated of Virginia and Affiliates' response was not 
subjected to the other auditing procedures applied in the audit of the consolidated financial statements and, 
accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of People Incorporated of Virginia 
and Affiliates' internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering People Incorporated of Virginia and Affiliates' 
internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Wipfli LLP

Madison, Wisconsin
March 28, 2025
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Independent Auditor's Report on Compliance for Each Major Federal Program and on
Internal Control Over Compliance Required by the Uniform Guidance 

Board of Directors
People Incorporated of Virginia and Affiliates
Abingdon, Virginia

Report on Compliance for Each Major Federal Program

Opinion on Each Major Federal Program

We have audited People Incorporated of Virginia and Affiliates' compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct and
material effect on each of its major federal programs for the year ended June 30, 2024.  People Incorporated of
Virginia and Affiliates' major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

In our opinion, People Incorporated of Virginia and Affiliates complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each major federal
program for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America (GAAS); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States (Government Auditing Standards); and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards  (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of People Incorporated of Virginia and Affiliates and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for  each
major federal program. Our audit does not provide a legal determination of People Incorporated of Virginia and
Affiliates' compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to People Incorporated of
Virginia and Affiliates’ federal programs.
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Auditor's Responsibility for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on People
Incorporated of Virginia and Affiliates’ compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is higher
than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements
referred to above is considered material, if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about People Incorporated
of Virginia and Affiliates’ compliance with the requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding People Incorporated of Virginia and Affiliates’ compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in the
circumstances.

 Obtain an understanding of People Incorporated of Virginia and Affiliates’ internal control over
compliance relevant to the audit in order to design audit procedures that are appropriate in the
circumstances and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of People Incorporated of
Virginia and Affiliates’ internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal control
over compliance that we identified during the audit.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance which is required to be reported in
accordance with Uniform Guidance and which is described in the accompanying schedule of findings and
questioned costs as item 2024-002. Our opinion on each major federal program is not modified with respect to
this matter.

Government Auditing Standards requires the auditor to perform limited procedures on People Incorporated of
Virginia and Affiliates' response to the noncompliance finding identified in our compliance audit described in the
accompanying schedule of findings and questioned costs. People Incorporated of Virginia and Affiliates' response
was not subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we
express no opinion on the response.
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Report on Internal Control Over Compliance

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance and therefore, material weaknesses or significant deficiencies may exist that were not identified.
We did not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, as discussed below, we did identify a certain deficiency in internal control over compliance
that we consider to be a significant deficiency.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a
timely basis. A material weakness in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal program will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance requirement of
a federal program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance. We consider the deficiency in
internal control over compliance described in the accompanying schedule of findings and questioned
costs as item 2024-002 to be a significant deficiency. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over-
compliance. Accordingly, no such opinion is expressed.

Government Auditing Standards requires the auditor to perform limited procedures on People Incorporated of 
Virginia and Affiliates' response to the internal control over compliance finding identified in our audit described in 
the accompanying schedule of findings and questioned costs. People Incorporated of Virginia and Affiliates' 
response was not subjected to the other auditing procedures applied in the audit of compliance and, accordingly, 
we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance.  Accordingly, this report is not suitable for any other purpose.  

Wipfli LLP

Madison, Wisconsin
March 28, 2025
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People Incorporated of Virginia and Affiliates
Schedule of Findings and Questioned Costs

Year Ended June 30, 2024

Section I - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued on whether the financial 
statements were prepared in accordance with GAAP: Unmodified

Internal control over financial reporting:

 Material weakness(es) identified? X  Yes  No

 Significant deficiency(ies) identified? X  Yes  None Reported

Noncompliance material to financial
statements noted?  Yes X  No

Federal Awards
Internal control over major programs:

 Material weakness(es) identified?  Yes X  No

 Significant deficiency(ies) identified? X  Yes  None Reported

Type of auditor's report issued on compliance 
for major programs: Unmodified

Any audit findings disclosed that are 
required to be reported in accordance 
with 2 CFR 200.516(a)? X  Yes  No

 Identification of major programs
AL Number(s) Federal Program or Cluster
14.871/14.879 Housing Choice Voucher Cluster
17.258/17.259/17.278 WIOA Cluster
93.600 Head Start Cluster

Dollar threshold used to distinguish between 
Type A and Type B programs:  $750,000

Auditee qualified as low-risk auditee?  Yes X  No
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People Incorporated of Virginia and Affiliates
Schedule of Findings and Questioned Costs

Year Ended June 30, 2024

Section II - Financial Statement Findings

Finding 2024-001:  Year End Reconciliations and Classification of Net Assets

Condition:  As a result of audit procedures, People Inc. determined it had not properly recorded intercompany
transactions with PIHG and PIFS, which resulted in adjustments related to their year ended June 30, 2023.  As a
result, Wipfli LLP proposed a prior period adjustment and adjusting entries to correct the balances and correct
the net assets classifications as of June 30, 2023. 

Criteria:  Internal controls are effective if they are properly designed and implemented to prevent or detect
account misstatements prior to the audit.

Cause:  There was a transition in the finance department of People Inc. during the fiscal year, which resulted in
the transactions not being recorded as noted in the condition above. 

Effect:  As a result of the financial reporting matter identified in the condition paragraph, a material weakness
exists in People Inc.’s internal controls over financial reporting.

Recommendation:  While improvements were noted during the audit for the year ended June 30, 2024, we
recommend People Inc. continue to implement procedures to ensure it is accounting for all subsidiary activity in
accordance with generally accepted accounting principles and to properly account for donor restricted net assets.

View of responsible officials:  Management implemented the consolidation of LIHTC subsidiaries in FYE 2023
based on Wipfli LLP's audit recommendation, and since then, has made significant improvements to internal
controls and financial processes, including hiring a new CFO and implementing an enterprise-wide accounting
system to support timely and efficient consolidation. 

Finding 2024-002: Preparation of the Schedule of Expenditures of Federal Awards

Condition: During our audit, Wipfli LLP noted there were certain federal grants received from pass-through
entities that were inadvertently excluded from the Schedule of Expenditures of Federal Awards. 

Criteria: Uniform Guidance (2 CFR Part 200, section 510) states the auditee must prepare a schedule of
expenditures of Federal awards for the period covered by the auditee’s financial statements which must include
the total Federal awards expended.
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People Incorporated of Virginia and Affiliates
Schedule of Findings and Questioned Costs

Year Ended June 30, 2024

Section II - Financial Statement Findings (Continued)

Finding 2024-002: Preparation of the Schedule of Expenditures of Federal Awards (Continued)

Cause: The internal controls of People Inc. did not identify all federal awards to be included in the Schedule of
Expenditures of Federal Awards prior to the audit.

Effect: As a result of the financial reporting matters identified in the condition paragraph, a significant deficiency
exists in People Inc.'s internal control over financial reporting. 

Recommendation: We recommend People Inc. continue to implement procedures to provide sufficient internal
control over the preparation of the Schedule of Expenditures of Federal Awards.

View of Responsible Officials: PINC management acknowledges the inadvertent exclusion of some funds from
the Schedule of Expenditures of Federal Awards due to a CFO transition and outdated accounting system, but
emphasizes that no fraud or misuse occurred, with discrepancies promptly resolved, and is actively implementing
a new accounting system to ensure future compliance and improve reporting accuracy.

Section III - Federal Award Findings and Questioned Costs

Finding 2024-002: Preparation of the Schedule of Expenditures of Federal Awards

This finding represents a significant deficiency in internal controls over compliance and a non-material non-
compliance with the reporting requirement for the major federal programs.

Questioned Costs: None
Major Programs: AL #14.871 and 14.879 Housing Voucher Cluster (Section 8 Housing Choice Vouchers and HUD
Main Stream Vouchers), Award Number VA042; AL #17.258, 17.259, 17.260 Workforce Investment Board WIOA
Cluster, Award Number WIOA-2401; AL # 93.600 Head Start Cluster, Award Numbers 03CH011740-04,
03CH011740-05, and 03CH011885-03. 

Section IV - Summary Schedule of Prior Year Findings

Finding 2023-001:  Consolidation of LIHTC Partnerships and Classification of Net Assets

Condition:  As a result of audit procedures, People Inc. determined it had not properly recorded transactions
related to its Low Income Housing Tax Credit (LIHTC) subsidiaries during the year ended June 30, 2022 and in
prior years.  In addition, it was determined that the net assets with donor restrictions balance were not properly
recorded at June 30, 2022.  As a result, Wipfli LLP proposed a prior period adjustment and adjusting entries to
consolidate the balances and correct the net assets classifications as of June 30, 2022. This resulted in a delay in
the preparation of the consolidated financial statements and a late submission to the federal audit clearinghouse
after the March 31, 2024 deadline.

Finding Status / Resolution: Partially resolved because the audit for the year ended June 30, 2024 was submitted
timely. The remaining part of the condition of finding 2023-001 is repeated as finding 2024-001 for the year
ended June 30, 2024.
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